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Market and Policy Development Overview

nN'LVWULEXWHG (QHUJ\ 5HVRXUFHV '(5 DUH PI
39
1:LQG IXHO FHOOV PLFUR WXUELQHV DQG RWKHUYV
H16WRUDJH DQG (OHFWULF 9HKLFOHYV
W (QHUJ\ (IILFLHQF\ ((
W'HPDQG 5HVSRQVH
L &RPELQHG +HDW DQG 3RZHU

120 DOO VLGHYVY G\QDPLF IRUFHV
1 &OLPDWH FKDQJH JRDOV H[WHUQDOLW\ IXWXUH FRV\
I7HFKQRORJLFDO FKDQJH LQ HQHUJ\ GHPDQG DQG VXS
M (FRQRPLF JURZWK MREV ILQDQFLDO ULVNV LQWHUQ
W'LJLWDO LQIRUPDWLRQ UHYROXWLRQ ! FRQVXPHU EH

1, Q WKH FHQWHU (QHUJ\ &XVWRWHEWLOLKMHN PR
DQG 5HJXODWRUV VWDWH DQG )(5&

NmN3URSRVLWLRQ WKH UHJXODWRU\ VWUXFW XU

OHYHOV DQG WKH PDUNHW GHVLJQ V QHHG
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Overview
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JRDOV IRU '(5
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Overview D what is the New Normal?
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Energy Efficiency Programs are Growing

1 5DWHSD\HU (IXB[EH® GLWXUHYVY OQDWLRQDOO\ K
DQQXDOO\ IRU \HDUV
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1  V RI VWDWHV KDYH ORQJ WHUP (( 5HVRXUF
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Energy Efficiency Impacts may be Larger

1 ((5HSRUW RQ )DFWRUV $IIHFWLQJ 8 6 (QHU.
ODUFK SURMHFWY LQ ORGHUDWH 6FHQDU
$SSOLDQFH (IILFLHQF\ 6BWDQGDUGYV ZLOO UHC
)XQGHG (( DQG HUDVH JURZWK

NORGHUDWGIXFWLRQ FDVH JURZWK GURSV WR
N7KDW GRHV QRW LQFOXGH LQFUHPHQWDO 39
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How Utility Financial Officer Views DER

N)LEDQFLDO PRGHO IRU UHJXODWHG XWLOLWL
&RVW RI VHUYLFH UHJXODWLRQ
M5HIXODWHG 3XIPFRI 3BUXGHQW &RVWYV
)XHO 3XUFKDVHG 3RZHU
$PRUWL]JHG SODQW $OORZHG UHWXUQ

L([SHQVHV ZHQW XS EHWZHHQ 5DWH &DVHV VR GLG O0:
L'(5 QRW MXVW DQRWKHU H[SHQVH LW UHGXFHYV VDOl

nm)RU (( WKUHH ILQDQFLDO LVVXHYVY KDYH EHHC
W6LPXOWDQHRXVY GLUHFW FRVW UHFRYHU\
W/RVW IL[HG UHYHQXH UHFRYHU\ EHWZHHQ JHQHUDO U
U3URILW LQPHOWWYHRVW SODQ VKRXOM EH HTXDOO\ Sl

m")RU RWKHU '(5 ORVW ILIHG UHYHQXH DQG 5,(
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Patchwork of EE Policies cover the three issues

BWDWXV LQ
'LUHFW &RVW

Direct Cost Recovery Lost Margin Recovery
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Distributed Resources as Game Changer for U.S.

Electric Utility Industry

1 ((, VSRQVRUHG SDSHULWUXBWLYH &KDOOHQJ
 PSOLFDWLRQV DOG 6WUDWHJILF 5HVSRQVHYV
%BXVLOHVV

1nm'(5 bQG '60 bUH SRUWUD\HG DV SGRGXEDQDQG

L7KH\ ORZHU UHWDLO N:K VDOHVY DQG UHYHQXHV DQG
LQWHJUDWLRQ GLUHFW PHWHULQJ DQG VXEVLGLHYV

|!J.:LWK FRVWYV ILIHG WKLY LQFUHDVHY SULFHV ZKLFK
|!J.ORUH SDUWLFLSDWH LQ '(5 DQG '60 UHQHZLQJ WKH V
|!J.3ROLWLFDO SUHVVXUHYVY PRXQW WR XQGR WKH DXWRP
SROLFLHV
1)LOQODQFLDO V\WVWHP LV QRW QRZ FRQFHUQHG
||.l&XUUHQW OHYHO RI '(5 ORVW UHYHQXH LV QDWLRQ

LMYRFXV RXW PRQWKY PHDQV WKLV IXWXUH ULVN LV C
DUH VWURQJ WRGD\
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Smart Power AiTwo New Utility Business Models

nmnePDUW ,QOWHJUDWRU
M2SHUDWHV WKH SRZHU JULG DQG DOO FRQWURO V\VW

L'RHV QRW RZQ RU VHOO WKH SRZHU ZKLFK LV SURYL
E\ WKH 5HIXODWRUYV

M6LQFH UHIJXODWHG 5HYHQXH 'HFRXSOLQJ RI VRPH NL

L:KHWKHU WKH XWLOLW\ RSHUEBWHW %H& RWJ% P @D WKP
EXVLOQHVVHV LV RSHQ TXHVWLRQ

n(QHUJ\ 6HUYLFHYV 8WLOLW\
W6KDUH WKH PLVVLRQ RI WKH 6,
M6LQFH UHIJXODWHG 5HYHQXH '"HFRXSOLQJ RI VRPH NL

MSFWLYH SDUWLFLSDQW LQ WKH (( DQG '5 LQYHVWPHQ
OHDGLQJ UROH

M3URILW LQFHQWLYH WLHG WR HIILFLHQW SURGXFWLR
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CPUC Policy supporting Distributed Resources

39 DQG RWKHU '(5

-DQXDU\ &DOLIRUQLD ODXQFKHG ELOOLRQ HIIRUW W
L Q \HDUV DQG VXEVWDQWLDOO\ UHGXFH WKH FRVW RI VRC(
1%\ O: RI 39 ZHUH LQVWDOOHG

nmi1HwW (QHUJ\ OHWHULQJ LV DOORZHG EXW ZLWK D &DS DW
HISHFWHG WR EH UHDFKHG LQ

m1HZ 1(0 FRVW HIITHFWLYHQHVYVY VWXG\ XQGHUZD\ E\ ( &R
SD\PHQWV WR 1(0 JHQHUDWRUY YV WKH RIIVHW FRVWYV !

1 1(0 VWXG\ VKRZHG \HDU 139 QHW FRVW WR JHQHUD
N:K HISRUWHG IURP WKH 39 UHVRXUFH

&+ 3

Q! WKH &38& DSSAMDGIG\WKH)DFLOLW) DQG &RPELQ
3URJUDP 6HWWOH P A V8 B0 LA-DAPRID WD UWLHY MRLQHG WKH 6F
I 3URYLGH WUDQVLWLRQ IURP H[LVWLQJ 4) SURJUDP WR Q

nm"HVLIQHG WR SURPRWH QHZ ORZHU *+* HPLWWLQJ &+3 |
UHSRZHULQJ RU UHWLUHPHQW RI H[LVWLQJ KLJKHU *+*

n7ZR JRDOV O0: QHZ &+3 LQ PRQWKYV 007 *+* UHC(
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CAISO Policy supporting DER

'"HPDQG 5HVSRQVH SDUWLFLSDWLRQ LQ &$,62 PI

,Q HDUO\ &$,62 DQG 3DFLILFRUS DQQRXQFH
(QHUJ\ ,PEDODQFH ODUNHW
11 &%$,62 DQG 3DFLIL&ARUS HOQOWHUHG LQWR D PHPRUDQGXP F

1m&$,62 LV WKH RQO\ UHDO WLPH HQHUJ\ PDUNHW LQ WKH
VI\VWHPV DXWRPDWLFDOO\ EDODQFH HOHFWULFLW\ GHYL

nm7KH QHZ UHJLRQDO UHDO WLPH PDUMpQYHUHUY Y IPEH OWAY HHK
RU (,0 ZRXOG SURYLGH HDVH RI HQWU\ IRU PDQ\ XWLOL®
GLVSDWFK VHUYLFH

1M &$,62 H[SHFWV WR LQLWLDWH D IRUPDO VWDNHKROGHU
VHHN )(5& DSSURYDO IRU WKH WDULII PRGLILFDWLRQV E
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FERC Policy supporting Distributed Resources

*RDOV IRU "(5 FRPSDUDEOH WUHDWPHQW LQ Zt#
RI WKH QDWLRQEDO SRWHQWLDO IRU '5

Il 2UGHU ' SD\ /03 XQGHU FHUWDLQ FRQGL\V

i ((( ' DGGUHVV WKH ,QWHUFRQQHFWLRQ
LVVXH LV GLVWXUEDQFH WROHUDQFH VWDQ

)(5& SROLF\ FDUULHG RXW E\ WKH 572V
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Firm Overview

7KH %UDWWSIURYURBHSY FRQVXOWLQJ DQC
HFRQRPLFV ILQDQFH DQG UHJXODWLRC
DQG JRYHUQPHQWY DURXQG WKH ZRUOCG

‘H FRPELQH LQ GHSWK LQGXVWU\ H[SHU
WR KHOS FOLHQWY DQVZHU FRPSOH[ HF
TXHVWLRQV LQ OLWLIJDWLRQ DQG UHJXC
FKDQJLQJ PDUNHWY DQG PDNH FULWLF
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Contact Us

-RH :KDUWRQ 3K’

MRH ZKDUWRQ#EUDWWOH FRP

IRUWK $PHRWPEDLGIH 0$%DQ JUDQFLVERVKISQIWROQ

(XURSH %YUXVVHOV IRQGRQ ODGULG
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